MOONS' INDUSTRIES EUROPE HEAD QUARTER SRL

General Terms and
Conditions of Sale

Definitions

In addition to the terms and expressions defined in other clauses of these general terms and conditions, the
terms and expressions listed below shall be given the meaning given to each of them below:

a) General Terms and Conditions: means these general terms and conditions of sale;

b) Seller/Company: shall mean Moons' Industries Europe Head Quarter S.r.l., with
registered office in Galleria del Corso 1, 20122 MILAN (M), ltaly, P.I. 06728930964

c) Parent company: shall mean SHANGHAI MOONS' ELECTRIC CO.,LTD;

d) ”Customer: shall mean any company, body or legal entity that purchases Products from
the Seller;

e) Contractors/Parties: shall mean the Seller and the Customer;

f) Agent(s): shall mean the agent(s) of the Company who promote the Products and
collect orders from the Customer for transmission to the Seller;

9) Product(s) and/or Goods: shall mean all mechanical, electromechanical and electronic
component products or brands in the Company's official price list;

h) Purchase Order: shall mean any and all purchase requests sent by the Customer to the
Seller;

i) Trademarks: shall mean all distinctive signs used by the Seller to distinguish itself on
the market;

) Guarantees: shall have the meaning given by the Italian Civil Code.

Validity of the General Terms and Conditions

The General Terms and Conditions govern and regulate the terms and conditions of sale of Products
supplied by Moon's Industries S.r.l. with regard to all supplies made by the latter.

The General Terms and Conditions shall be considered an integral part of all contracts of sale of Products
entered into by Moon's Industries S.r.l., even when orders are made through an Agent.

No deviation from the text of the General Terms and Conditions shall be effective unless expressly accepted
and approved in writing by the Seller.

In the event of any discrepancy and/or contrast between the terms of the General Terms and Conditions and
any conditions of purchase of the Customer, the General Terms and Conditions of Moon's Industries S.r.1.
shall prevail.

In the event that one or more of the General Terms and Conditions is held invalid, all other

conditions shall remain in full force and effect between the parties.

General Terms and Conditions

All contracts between the Seller and the Customer are subject to the General Terms and Conditions.
Quotations and offers are not binding unless otherwise stated in writing.

Any quotation made by the Seller is intended as an invitation to deal and does not qualify as an offer. The
Contract shall not be deemed to have been concluded unless and until the Seller has confirmed acceptance
of the Customer's order in writing, subject to Section 4.

The Customer is expressly forbidden from assigning the supply contract concluded with the Seller, except
with the Seller's written consent.

The Seller has the most expansive right to change technical specifications or to introduce improvements to
its Products. In particular, the Seller reserves the right to implement any specifications on the Products
marketed if they are necessary in order to comply with national and/or Community regulatory requirements.
The place of contract conclusion shall always be the Seller's registered office also for IT contracts.

Order and Conclusion of the Contract

The Customer's order constitutes an irrevocable proposal pursuant to and for the purposes of Article 1329 of
the Italian Civil Code and, for it to be valid, it must be formulated in writing and forwarded to the Seller at the
address specified below:

daniela@moonsindustries.com.
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The Customer's orders shall indicate the order number, if any, the exact indication of the Products with a
unique sap code, their quantity (in multiples of boxes unless otherwise indicated), and where the Seller is to
take care of their delivery, the place of destination and any further instructions useful to make this possible
shall also be indicated.

The Contract shall not be considered as concluded until the Seller has confirmed the acceptance of the
Customer's order in writing, or until the Seller has carried out the execution of the order received, after
notifying the Customer in writing. Failure by the Seller to confirm or execute the order within [+] days of
receipt shall be deemed as non-acceptance.

With the Seller's acceptance of the order or with the commencement of its execution, to be

understood as any activity necessary and prodromal to the production and/or delivery of the
Products, it shall no longer be possible for the Customer to request changes to the order placed.

Price of Products

The price of the Products shall be the price indicated by the Seller at the time of conclusion of the contract,
as stated on the sales invoice, which shall also indicate the bank details to which payment of the price of the
Products is to be made.

Unless expressly agreed in writing, prices in the order confirmation are exclusive of VAT.

If technical modifications of the Products ordered are necessary for the Customer and the said modifications
entail additional costs for the Seller, the latter shall have the right to obtain full payment after sending a
specific pro-forma note.

It is understood that the Seller, until the complete execution of the order, shall have the right to modify the
price of the Products, if circumstances related to transport, procurement of raw materials, increase in the
cost of energy and any aspect related to production should influence, to any extent, the cost of the Product.

Terms and Conditions of Payment

The terms of payment for the supply ordered by the Customer will be indicated in the order confirmation. The
terms of payment shall be deemed essential pursuant to Article 1457 of the Civil Code.

If payment of the supply is envisaged in deferred instalments, it is understood that delayed or non-payment
of even one of the instalments granted by the Seller to the Client shall automatically invalidate the deferment
benefit granted pursuant to and for the purposes of Article 1186 of the Civil Code, and the Seller shall have
the right to immediately demand the full balance of the amount due.

In the event of delayed payment or non-payment by the Customer of the supply covered by the contract, the
Seller shall have the right to act without notice to recover its credit in court.

All payments relating to the supply relationship shall be made in legal currency, or in the other contractually
pre-agreed forms, at the Seller's administrative offices in Vimercate (Mb), via Torri Bianche no. 1.

Unless otherwise expressly accepted in writing, no set-off shall be allowed between any credits

owed by the Customer to Moon's Industries S.r.l. and the Customer's debts, for any reason
whatsoever, arising from, inherent to and/or resulting from the sales contract.

Transport and delivery

Unless expressly stated in writing, delivery of the Products shall be deemed FOB Shanghai.

Any indications given by the Seller regarding delivery times are intended to be indicative only, as they are
determined and dependent on the timing of its suppliers, even if they are related parties.

The Seller will not be responsible in any way and to any extent for damage that may be caused by anomalies
in the transport of Products.

In any case, the Seller shall not be liable for delays in delivery caused by the incorrect issue of payment
documents, e.g. letters of credit, guarantees or the like by the Customer.

The Seller shall not be liable in the event of delays in deliveries due to fortuitous events or force majeure, for
example, but without limitation: government orders, pandemics, serious climatic events. armed conflicts even
if not triggered in Italy, strikes and labour unrest, lockouts, insurrections, delays in the delivery of raw
materials, even if not directly linked to the above-mentioned episodes, or other circumstances that are not
within the Seller's normal control. None of the events specified above shall entitle the Customer to cancel the
contract and the delivery terms shall be extended accordingly.
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No liability is accepted for delays in delivery due to:

a) Total or partial non-observance of the terms of payment by the Customer, the Seller
availing itself of the right referred to in Article 1461 of the Italian Civil Code;

b) Force majeure or unforeseeable circumstances;

c) Missed or delayed delivery of materials by sub-suppliers or auxiliaries of the Seller;

d) Delay in payment by the Customer or, in general, to default of any kind on the part of the
latter.

The Seller shall not be liable to the Customer in the event of damage or loss in transit in the event that the
delivery is completed at the Company's premises, except as provided in Article 13. Notifications of missing
deliveries or damage in transit must be sent to the Seller within 48 hours of receipt of the goods. Without
prejudice to the Seller's verifications, the notifications referred to in the preceding sentence shall not be
accepted if the Customer has not indicated on the delivery note or delivery document the indication
"accepted with reservation".

If the Customer does not accept delivery or fails to collect the Goods or fails to provide the Seller with
specific delivery information when finalising the contract, the Seller (without prejudice to any other rights and
remedies) shall be entitled to:

a) Deposit the Goods in the general warehouses charging the Customer for the costs
and/or;

b) Sell the Goods by charging the Customer less than the Contract price;

c) Be reimbursed the full contract price of the Goods and all costs and expenses incurred;

d) Withdrawal from the contract, without prejudice to the Seller's right to receive, and the
Customer's obligation to pay, the costs of transport, packaging, storage and any costs incidental to the
sale.

With the delivery of the Products to the Customer or to the Customer's appointee and/or the transporter, the
Seller is exonerated from any burden and/or responsibility for violation of laws and/or regulations and for
damages to things and persons that could derive and be connected to the transport and use of the Products.
The terms relating to minimum order, FOB Shanghai, shipment contributions and/or goods preparation are
set out in the Moon's Industries S.r.l. logistics conditions and communicated to customers via the relevant
agents and/or directly by e-mail for management customers

Moon's Industries reserves the right to change the logistical conditions at any time by promptly notifying the
customer

Residual goods

In the event that delivery of the Products, for any reason whatsoever, cannot be completed in a single
instalment, the Purchase Order shall be deemed partially revoked by mutual consent of the Customer and
the Seller for the remaining quantity of Goods whose value is less than EUR 200.00, without any burden of
disclosure.

Passing of risk and notification of defects

The risk on the goods shall pass to the Customer immediately upon delivery of the Products to the
Customer.

Any complaints about the quantity or integrity of the packaging or the Products shall be made directly to the
carrier at the time of delivery by marking the delivery note or delivery document "accepted with reservation".
Any discrepancies in the quantity of the goods delivered with respect to the order shall not entitle the Seller
to terminate the contract nor to suspend payments, but only to supplement the supply with the missing
goods, subject to verification of the goods by the Seller and without prejudice to the terms set forth in the
following paragraph.

In any case, without prejudice to the provisions of Article 7 concerning missing deliveries or damage in
transit, any defects and/or non-conformities must be reported by the Customer to the Seller by written notice
by registered letter with return receipt or by e-mail no later than 8 days after receipt of the Products, under
penalty of forfeiture.

The return of the goods must in any case be authorised by the Seller.

The Customer undertakes not to use any Products that may be defective and to report without delay any
complaints from third parties of which it has become aware.
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Non-compliance

The Customer shall pay for the goods in full by the due date and in accordance with the payment terms
agreed upon and accepted by the Seller in the written acceptance of the order.

In the event of late payment, the Seller shall automatically charge default interest accrued pursuant to and
for the purposes of Legislative Decree 231/2002.

The Customer shall not be authorised to withhold or delay payment of any amount due to the Company or to
exercise any right to offset payments in any way or manner.

Modifications and innovations, industrial property rights

The Seller reserves the right to make any technical and/or aesthetic implementations and improvements to
the Products that, without altering the essential characteristics of the goods supplied and their usability
according to the specifications underlying the order, make their operation safer and easier.

Such variations shall not give rise to termination of the supply contract.

All rights to images, drawings, calculations and any other documents prepared by the Seller remain the
exclusive property of the latter.

The Customer shall not register or transfer the Moon's Industries S.r.I. or Parent Company trademark or any
of its distinctive signs, nor use the Moon's Industries S.r.l. or Parent Company trademark or other
trademarks, names or similar expressions to register Internet domains and/or create websites or home
pages, not even for the purpose of promoting and reselling the Products.

Any document reported as confidential may not be used and/or disclosed to third parties, under penalty of
the Seller's right to take action for compensation for damages suffered.

Assistance and Warranty

Notwithstanding Article 1487, the Seller guarantees the quality of the Products supplied within the limits of
what is indicated in the product data sheet. By concluding the contract, the Customer is deemed to be aware
of the contents of the technical data sheet.

If the Customer asks the Seller to assess the suitability of the Products for the specific uses to which they are

to be put, it is understood that such verification will be under the exclusive responsibility of the Customer

himself and this operation is not subject to the Guarantees.

Within the warranty period referred to in Article 12, paragraph 1, upon written notification by the Customer,

the Company, having carried out the checks on the Products - also through the investigations conducted by

the Parent Company - where these confirm the existence of defects, and only in this case, shall proceed at
its own discretion to repair/replace the product or its defective part or to grant a credit to the Customer, equal
to the economic equivalent of the defect. In any case, the Seller's liability shall be included within the limits of
the price of the Products supplied.

This warranty shall be applicable upon the occurrence of the following conditions, all of which are essential:

a) Notification of defects within 8 days of delivery of the product if there are obvious
defects, or within 8 days of their discovery in the event of hidden defects or defects that cannot be
detected by a person of ordinary diligence, and in any case no later than 15 (fifteen) days from delivery.
Once the aforementioned terms have expired, the products shall be deemed definitively accepted,;

b) Complaints must be made in writing and must state in detail the defects or non-
conformities complained of as well as the references to the relevant invoice or delivery note or order
confirmation of the Seller, the name of the Product and the number of the relevant batch. Complaints
that are not complete shall have no validity;

c) The products subject to complaint shall be immediately sent to the Seller's
administrative headquarters in Vimercate (Mb), via Torri Bianche n.1, at the Client's cost and expense -
unless otherwise agreed between the parties - in order to allow the Seller to carry out the necessary
checks as well as any replacement or repair;

d) In any case, the Customer shall not be able to assert warranty rights against the Seller if
the price of the products has not been paid according to the agreed terms and conditions, even in the
event that the failure to pay the price according to the agreed terms and conditions refers to products
other than those for which the Customer intends to assert the warranty;

e) The Seller, within the aforementioned limits, only guarantees the conformity of the
Products delivered to those ordered and not their suitability to satisfy specific requirements of the
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Customer or third parties, unless such requirements have been the specific object of the accepted order,
through the complete description of the conditions of use of the Products.
The Seller is exonerated from any liability if:

a) the replacement and/or repair of the Products is due to events of force majeure, or to the
fault or negligence of the Customer;

b) the Products or any part thereof have been used or stored improperly by the Customer;

c) the repair was carried out before the Seller could have inspected the damage caused by
the Product;

d) the Customer has failed to carry out, in advance, the preliminary tests of use as set out

in the data sheet, the Customer always being obliged to test the suitability of the product for the specific
use for which it is, in the specific case, intended;
In particular, the Seller does not acknowledge any malfunctioning or damage caused by absence and/or
incorrect maintenance, improper use of the Products, inadequate transportation of the Products, use by
unqualified personnel, modification of the Products not authorised by the Seller.
It is the Customer's responsibility to ensure that each Product is used in compliance with the conditions
thereof as set out in the relevant technical data sheet. Therefore, electrical, mechanical or other stresses that
are incompatible and/or interfere with the characteristics of the Products themselves shall be avoided.
The assessment of the nature and cause of the defects shall be the Seller's responsibility. All costs for
inspections authorised by the Company shall be borne by the Customer.
Under no circumstances shall the Seller's liability, for any reason whatsoever, extend to indirect, incidental,
or consequential damages or losses that the Customer may have suffered as a result of the conformity
defects of the Products.
If payment has not yet been made, delays or the time taken by the Seller to carry out repairs shall not entitle
the Customer to claim damages or to suspend payment.
In any case, the guarantee of the Products, due to their particularity and chemical/physical composition,
cannot extend to twelve months from delivery or to the expiry date possibly indicated on the product; after
such term, any guarantee on the Products sold shall be deemed to have expired.
It is understood that no liability can be attributed to the Seller for any advice given by its employees or
agents. For any further clarifications, instructions or indications on the characteristics of the product, its use
and any technical information, the Customer shall exclusively refer in writing to the Parent Company.

Shortfalls

In the event of shortage of Products, the Customer, notwithstanding Article 1487 of the Italian Civil Code and
within the essential term indicated in the second sentence of Article 7, paragraph 7, must inform the Seller of
the exact number of missing Products, provided that he has accepted delivery of the Products ordered by
affixing the note ‘accepted with reservation’ on the transport document. The Seller shall carry out all checks
and, if necessary, supplement the missing Products.

Change in the financial conditions of the Customer

The Seller shall have the right to suspend fulfilment of the obligations arising from the supply of the Products,
on the basis of Article 1461 of the Civil Code, in the event that the financial conditions of the Customer
become such as to clearly jeopardise the attainment of the purchase price, unless a suitable guarantee is
provided.

Contract termination

Except in cases of wilful misconduct or gross negligence, under no circumstances shall the Seller be liable
for damage to persons and/or things deriving from the use of the product supplied. Liability shall in any case
not extend to indirect, unforeseeable damage and in any case outside the hypotheses for which the product
warranty can operate.

Each party shall have the right to withdraw with immediate effect from any single contract for the supply of
Products that has not yet been performed, if the other party is responsible for a serious contractual breach.
In particular, the Seller may terminate the contract with immediate effect if the Customer:

a) fails to fulfil its obligations under Articles 5, 6, 9 and 10;
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b) is subject to bankruptcy or liquidation proceedings or if the state of its economic
conditions is such as to reasonably presume that the Customer is insolvent;
c) breaches the requirements of Legislative Decree 231/2001.

In all cases of termination of the contract, the Customer, in addition to the immediate return of the Products
not yet used and for which he/she has not paid the full sales price, shall be obliged to reimburse in full the
legal expenses incurred by the Seller for the recovery of the credit, to pay the greater damages of a financial
nature deriving from his/her non-performance in favour of the Seller, and to pay the price of the Products
used, even if only partially.

Withdrawal and Revocation of a Purchase Order

No right of withdrawal or revocation of a Purchase Order is granted to the Customer. The Seller reserves the
right to accept requests for cancellation of a Purchase Order, provided that the Customer bears the costs of
processing, packaging, preparation, transport, storage and warehousing of the ordered products.

Industrial and intellectual property

The purchase of the products and their direct or indirect use will not give rise to the transfer to the Customer
of any industrial or intellectual property right on the products sold, which will remain with the Seller.

Applicable Law and Jurisdiction

The conclusion of the contract - and in particular the competent court agreement and the inclusion of the
General Terms and Conditions - as well as the rights and duties of the Parties - pre-contractual liability and
accessory obligations included - and its interpretation shall be governed exclusively by the General Terms
and Conditions or, to the extent not regulated therein, by the Italian Civil Code.

For any and all disputes concerning the conclusion, validity, interpretation, execution and termination of the
General Terms and Conditions and of each and every supply from the Seller to the Customer, the Court of
Monza shall have exclusive jurisdiction, having agreed to exclude the jurisdiction of any other competing
courts.

Confidentiality

The Purchaser undertakes to keep confidential and not to disclose to third parties, where this is not strictly
necessary for the legitimate use of the goods purchased, for the entire duration of the relationship and for a
further three years from delivery of the last supply of each product, any information or technical data relating
to the products purchased, their operation or use, as well as any administrative or commercial information
relating to the contract of sale of the goods themselves (price, terms of payment and warranty, etc.).

Processing of personal data

Pursuant to the Personal Data Protection Code (Legislative Decree No. 196/2003, and subsequent
amendments and additions) and EU Regulation 2016/679 ("GDPR"), by concluding the Sale, the Customer
expresses the consent to the processing, including the inclusion in the respective databases, and
communication of their personal data to parent companies or subsidiaries of the Seller and to third parties,
including those based abroad, subject to the condition that such communication is necessary for the
execution of this contract and to comply with regulatory requirements.

The Customer acknowledges that the consent referred to in the preceding paragraph includes consent to the
processing of personal data relating to third parties (including customers, suppliers, employees, managers or
directors of the Seller), albeit within the limits described above.

VIMERCATE
22/01/2025



